DAYA MATERIALS BERHAD
{Company No: 636357-W)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED INCOME STATEMENT
Quarterly report on results for the third quarter ended 30.09.2007

(The figures have not been audited)
INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING YEAR PRECEDING YEAR
CURRENT YEAR CORRESPONDING  CURRENT YEAR  CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
30/09/2007 30/09/2006 30/0972007 30/09/2006
RM'000 RM'000 RM'000 RM'000
Revenue 29,362 7.295 46,834 21,217
Cost of Sales (23,228) (5,679) (37,152) (16,563)
Gross Profit 6,134 1616 9,682 4714
Other Net Operating Income 137 41 447 156
Operating Expenses (2,755) (623) # (3,993) (1,767) #
Profit from operations 3516 1,034 6,136 3,103
Finance Costs {91) (17 & (161) (56) #
Profit before tax 3425 1,017 5975 3,047
Income tax expenses (699) (140) (810) (393)
Net profit for the period 2,726 877 5,065 2,654
Attributable fo :
Equity holders of the Company 2734 877 5,073 2,662
Minority Interests (8) = (8) (8)
2,726 877 5,065 2,654
Basic eamings per share (sen) 1.06 0.46 2.38 140
Notes :

#  The comparative amounts have been reclassified to conform with current year's presentation.

The Group completed its acqusition of Seca Dyme Sdn Bhd and ils subsidiaries on 1 August 2007 and accordingly, the Group's quarterly
report for the quarter ended 30 September covers the results of Seca Dyme Sdn Bhd and its subsidiaries from 1 August 2007 to 30
September 2007.

The accompanying notes form an integral part of, and should be read in conjunction with this interim financial report.



DAYA MATERIALS BERHAD

(Company No: B38357-W)
(incocporated in Malaysia)
CONDENSED CONSOLIDATED BALANCE SHEET
AS AT 30 September 2007
(The figures have not been audited)
UNAUDITED AUDITED
AS AT END OF AS AT END OF
CURRENT QUARTER  FINANCIAL YEAR
301092007 311212006
RM'000 RM'000

Non Current Assets
Property, plant and equipment 14,189 10,861
Development expendilure bzl 276
Finance lease receivables 1,069 1,048
Goodwill arising from consolidation 16,578

32,058 12,185
Current Assets
Inventories 9,501 3,570
Trade receivables 10,312 9,219
Other receivables, deposils and prepaid expenses 4,001 3,205
Finance lease recaivables k]| 58
Tax recoverable 1,009 i}
Short term investments 14,342 9,350
Marketable securiies 1,359 181
Fixed Deposits 21 an
Cash and bank balances 8,143 1,024

48,809 27,553
Current Liabilities
Trade payables 4,082 1,436
Other payables and accrued expenses 2872 903
Hire purchase payables 193 .
Tax payables 1,078 108
Bank borrowings (secured) 3.328 3,538

11,354 5,985
Net Current Assets 37,455 21,568

69,513 33,753
Financed by:
Issued share capital 29519 18,963
Reserves 38,312 13,619

67,891 32,582
Minority Interest 12 )
Non Current Liabilities
Deferred tax lisbilities 679 667
Hire purchase payables 544 %
Term loan 387 504

1,610 1.1

69,513 33,753
Net assats per share (sen) 2200 17.18

mmmmmwﬂmd.maMthmmmmmwm



DAYA MATERIALS BERHAD

(Company No: 636367-W)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Quarterly report on results for the third quarter ended 30.09.2007

(The figures have not been audited)
Non- Distributable
Distributable - reserve /
Unappropriated
Share capital Share premium profit Minority Interest Total
RM'000 RM'000 RM'000 RM'000 RM'000

Balance as at 1 Jan 2006 18,963 5,959 4710 - 29632
Net profit for the period 0 0 971 - a7
Balance as at 31 Mar 2006 18,963 5,959 5,681 - 30,603
Net profit for the period 0 0 806 - 806
Balance as at 30 June 2006 18,963 5,959 6,487 - 31,409
Net profit for the period 0 0 877 - 817
Balance as at 30 Sept 2006 18,963 5959 7.364 - 32,286
Net profit for the period 0 0 29 - 296
Balance as at 31 Dec 2006 18,963 5,959 7,660 - 32,582
Balance as at 1 Jan 2007 18,963 5,959 7,660 - 32,582
Net profit for the period 0 0 1,377 . 1377
Balance as at 31 Mar 2007 18,963 5,959 9,037 - 33,959
Nel profit for the period 0 0 962 - 962
Balance as at 30 June 2007 18,963 5,959 9,999 - 34,921
Issued as consideration for the

acquisition of the subsidiary 8,356 10,863 0 20 19,239
Private placement 2,200 9,670 0 0 1,770
Listing expenses 0 (753) 0 0 (753)
Net profit for the period 0 0 2734 (8) 2,72
Balance as at 30 September 2007 29,519 25,639 12,733 12 67,903

Theawumpanyingmtesformaninmgalpanof.aﬁsmﬂdbereadinoonﬁmcﬂonmmiswaﬁnmm



DAYA MATERIALS BERHAD

{Company No: 638357-W)
(incorporated in Malaysis)
CONDENSED CONSOLIDATED CASH FLOW STATEMENT
{The figures have not been audiled)
UNAUDITED AUDITED
PRECEDING YEAR
CURRENT YEARTO  FOR THE YEAR
DATE ENDED
30/08/2007 322006
RM000 RM'000

CASH FLOWS FROM OPERATING ACTIVITIES
Profit befora tax 5975 4,028
Adjustments for

Amortisation on development expanditure 54 72

Depreciation 527 472

Gain on disposal of PPE 15 0

Gain on disposal of investment {480) (62)

PPE writtan off 3 8

Provision for doubtful debls 87 95

Interest expenses 161 85

Interest income (380) (356)

Unreslised foreign exchange gain 29) {11)
Operating profit before working capital changes 5953 4331
Changes in working capital:

Net change in inventories (1,739) 82

Net changa in frade & olher receivables (111) (3.420)

Net change in Irade & olher payables 2825 (2,012)
Cash used in operalions 6,928 (1,019)
Interest paid (161) (85)
Income tax paid (1.499) (1,039)
Net Cash Used In Operating Activities 5,268 (2,143)
CASH FLOWS FROM INVESTING ACTIVITIES
Development expendilure 0 0
Listing Expenditure (753) 0
Purchase of PPE (721) (1,460)
Proceeds from disposal of PPE 158 0
Acquisition of marketable securilies (4.811) (181)
Acquisition of subsidiaries (Nota 1) {2.133) (5,030)
Procseds from disposal of Investment 4093 5,002
Proceeds from issuance of shares 1,790 0
Dividend paid 0 0
Interest received 380 356
Net Cash From Investing Activities 8,003 (1,223)




DAYA MATERIALS BERHAD

{Campany No: 638367-W)
(incorporated in Malaysia)
CONDENSED CONSOLIDATED CASH FLOW STATEMENT
(The figures have not been audited)
UNAUDITED AUDITED
PRECEDING YEAR
CURRENT YEARTO FOR THE YEAR
DATE ENDED
30/08/2007 31H22006
RAM000 RM'000
CASH FLOWS FROM FINANCING ACTIVITIES
Rapayment of hira purchase payables (254) -
Change in trade faciliies {1.715) 1,515
Change in lemm loan {116) (155)
Net Cash From Financing Activities (2,085) 1,360
NET INCREASE IN CASH AND CASH EQUIVALENTS 11,188 (2,006)
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE PERIOD 11,320 13,326
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD gz_,soa 11,320
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD
Cash & bank balances 8,143 1,024
Fixed deposits with licanced banks 21 7
Short term investments 14,342 9,359
Bank overdraft 0 0
22 506 11,320

mmmmumeswmu.mmumhmmmmmmwm

Nole 1: During the period, the Group acquired Seca Dyme Sdn Bhd, The fair value of ssets acquired and fiability assumed wera as follows:

Assets RM000
Property, plant and equipment 2,712
Inventories 4192
Trade meaivables 1,388
Other receivables 698
Cash & bank balances 2547
Linbilities
Trade payables {1,511}
Other payables )
Amount due lo directors ®
Tax payabla (714)
Borrowings (1,859)
Defarred taxation (12)
Nat assefs acquired 7422
Goodwill arising from consolidation 18,578
Total purchase consideration 24,000
Less: Portion digcharged by issuancs of

DMB shares (18.220)
Podion discharge by cash 4,780
Less : Cash of Seca Dyme Sdn Bhd (284D
Cash fiow on acquisition, nat of cash acquired 2,133
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DAYA MATERIALS BERHAD

(Company ho: 636357-W)
(Incoeporated in Malsysla)

EXPLANATORY NOTES PURSUANT TO FRS 134 INTERIM FINANCIAL REPORTING

Basis of preparation

The inlerim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134 "Interim Financial
Reporting” and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad ("Bursa Malaysia®) for the MESDAQ
Markel.

mmwwmumwhwmmmwmmhummmm
mm.mwmmnmmwwmmwwmwm
mumnmmdmmhuwmnmduwmmmm
ended 31 December 2006.
mmmmmdmmwmmhmmwmumwm
mhumwwummmalmmmhmmdmmm
FRSs effective for the financial period which are refevant to its operatons:

FRS 107 Cash Flows Statements

FRS 112 Income Taxes

FRS 118 Revenue

FRS 134 Ineterim Financial Reporting

FRS 137 Provisions, Contingent Liabilities and Confingent Assets

FRS 138, Financial Instruments : Recognition and Measurement has been issued by MASS. However, MASB has yet to determine the
effective date for FRS 139.

mmdmmmammnmmmummm

Qualification of Annual Financial Statements

The preceding year annual audited financial statements were not subject o any qualification,
Seasonal or cyclical factors
mwsmmmmm»mmnaumm
Unusual items affocting assets, liabilities, equity, net Income or cash flows

mmmmm,MmmmummmmMMmM-MMwm
flows, that are unusual by reason of their nature, size or incidence.

Changes in estimates, significant accounting estimates and judgements

MMMWHNWNMdMWMMaManMhMMM
Teview.

Debt and equity securities

Saehum.nmmmmmmmmwwamnmmmm
quarter under review.

uaa.seémnumwymummmwmmmmmmd&amsmmw
ﬂ)zzmo.momammnm.wmwmmwemmm

were listed on Bursa Malaysia Securilies Berfiad on 1 August 2007,

Dividends paid
mmmmmmmdwhmwmm.
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DAYA MATERIALS BERHAD

[Compiny No: 836357-W)
(incorporated n Malaysia)
Segment information
Segmental reporting of the Group's resull for the financial year-to-date Is as follows:
Business Segment Oil & Gas Polymer Tatal
RM'000 RM000 RNO00
External Revenue 19@_23 _27@0 46,834
Segment Resulls 1978 2852 4,830
Unallocated Results 1,306
Prafit from Operations 6,136
Finance Costs (161)
Profit Before Tax 5975
Tanation {310)
Profit AfterTax 5.065
Geographical Segment
Extemal Revenue
RM000
Malaysia 44,786
Foreign Countries 2548
Consolidated —t08
Valuation of property, plant and equipment

mmmmmwmum.mwwmmmwm

A10 Subsequent Events

AN

muumwummmm,ummmmummbumwmmw
smmuzwrmnwmuwwmsmummmmuumamw-

nnmwd?mmmmmammmmmamwummwdcmww
smmmmmsmmmasmummmm.ammrnmum&mwmmmm
(collectively “CMT Vendors”) for @ cash consideration of RM7,200,000. ("Acquisition of CMT")

The Acquisition of CMT had been duly completed on 31 October 2007.

Changes in the composition of the Group
Swhrum.lnremmdmhuwmﬂmdmasmphrmammm.

(a}TheGmphaﬂ.m1MW.MNWMNWNMWd&nm%WW.M
onms.uouarummummm.uaummmdmmmuwmmdsammm
mmanmmmnmmwummmdmzawmmmnmmu
m.mm.mmmm.ammmdmrmdm

mm«mwmdsasammiummgmaummm August 2007 to 30 Seplember 2007 is as follows:-
RM'000

Revenue 19,326

Profit after tax 1437



DAYA MATERIALS BERHAD

(Company No 636357-W)
[mecrporaed 0 Malmysia)

The assets and liabilities arising from the Acquisition of SDSB are as fallows:-
Farvalve  Camying Value

RM000 RM000
Property, plant and equipment 2172 272
Inventories 4,192 4,192
Trade receivables 1,388 1,388
Other receivables 698 696
Cash & bank balances 2,647 2647
Trade payables (1.511) (1.511)
Other payables ) {7
Amount dug to direciors (8 ®)
Tax payable (714 (714)
Bormowings (1,959) (1.959)
Deferred taxation (12) (12)
Goodwill arising on acquisition 16,578 16,578
24,000 24,000
The cash out flow arising from the Acquisition of SDSS are as follows:-
RM000
Purchase consideration salisfied by cash 4,780
Cash and cash equivalents of subsidiries acquired
Net cash out fiow of the Group —E 2,180

(b) The Company had on 29 August 2007 acquired six (6) ordinary shares of RM1.00 each in Meridian Orbit Sdn. Bhd. ('MOSE"),
representing 60% of the issued and paid-up share capital for a total cash consideration of RMS.00. Subsequently, MOSB increased iis
paummmmmsomomumm.c«mw.ommm&ammuamd
RM29,994.

A12 Contingent Assets and Contingent Liabilities

Corporate guarantee given to ficensed banks for banking
facilties granted to its subsidiary as at 21 August 2007 1,268

There were no material contingent assels as at the date of this report,
A13 Capital commitments

Approved but not contracied for: 2,986



DAYA MATERIALS BERHAD

(Company No: 635357-W)
(ineorporated n Malaysia)

EXPLANATORY NOTES PURSUANT TO APPENDIX 98 OF THE LISTING REQUIREMENTS OF BURSA SECURITIES FOR THE
MESDAQ MARKET

Review of performance

Current Year Quarter versus Preceding Year Corresponding Quarter

The Group achieved higher revenue of RM29.362 million for the quarer ended 30 Seplember 2007, a increase of 302% from RM7.295
mﬂmw&dhham&mmmmm‘mwih:mm“mmwmd&wm
segment mwnmmm.mmwmmmmumww
Tnesmpmmuammmammmummmwmmmmmam%
mwmtwmmrthmmwmmmmmm.mwm
mhga»&nbmmmwwaawmwmmmmuwmhmm
segment, predominantly in the sales of Semicon and LV-XLPE.

Current Year-to-Date versus Preceding Year Corresponding Period

mmmmmwammmmmmmmwmw.mmmmm
munmmnmwmmwdmmm‘mwmm“mmudhn
improvement in the ofl & gas sales segment, i.e its newly acquired subsidiary, SDSB and improvement in the polymer sales segment. The
mmammmdmmmnmmmwww.mmamm
mm.wmmmhummhmmymmwmnm
mmwﬁmmmdawmwmwmmmmwuﬂmmhmm
of Semicon and LV-XLPE.

Variation of results against preceding quarter
Quarter
Quarter ended ended
30/09/2007 30/06/2007
RM'000 RM000
Revenue 23362 7316
Profit before tax 3425 1,030

For the third quarler ended 30 September 2007, the Group achieved higher revenue of RM29.362 million as compared lo RM7.316 million
mmmmm.mmmmmwbuummhmmnmmmw
umwm.mwmmummwuamuwmsmm
mmdmwmm,mmumwmumummmmmmm«ﬁu
quarter, represent an increase of 232%.

Prospects

mmmmmwmummmmummmmmmmm
the Group's current level of operations and prevailing market condiions. The Group, like most of the polymer compounding manufacturers
mmmuwmmhmmmuhmmhmmammmm
mmmuwmﬁwm‘hmammmmhmmmmwu
mhmdmmmmmmummmmmmhmwmhmm
even though there was a time lag to increase the selling price.

mmwmbhnsmummuwmnmmmmwumasﬂmsm
W.mmkmmwmnmmmmmmm.mmwum
mwmmmmummmmmnmmdmwhmm
industries, in particular, the oil and gas sector.

The Board s optimistic that the Group's operational results for the financial year ending 31 December 2007 will be safistactory, barring any
unforeseeen circumstances.

Profit forecast

Not applicable.



DAYA MATERIALS BERHAD

(Company No: 635357-W)
(Incorparsted in Malsynia)
B5 Taxation
INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING
CURRENT  PRECEDING YEAR CURRENT YEAR
YEAR CORRESPONDING YEARTO CORRESPON-
QUARTER QUARTER DATE DING PERIOD
00972007 00X 2006 30/08/2007 30/0972006
RM000 RM000 RM000 RM000
In respect of the current period:
Estimated current tax payable 689 140 910 393

The effective tax rale for the quarter under review was lower than the statutory income tax rate. This is attributed to the anticipated tax
benelits principally the reinvestment allowances incenlives pertaining to the new faciory building which was in used partly as a

warehouse in the first half of year 2007.

Sale of unquoted investments and properties
There were no disposals of unquoted invesimenits and properties during the quarter under review.

Quoted securities

Details of purchases and disposals of quoted securities were as follows:

INDIVIDUAL QUARTER
PRECEDING
CURRENT  PRECEDING YEAR  CURRENT YEAR
YEAR CORRESPONDING YEARTO CORRESPON-
QUARTER QUARTER DATE DING PERIOD
30/09/2007 301092006 30/09/2007 3000912006
RM000 RM'000 RM000 RM'000
Purchases (al cost) 619 - 3620 .
Disposal proceeds 699 - 4,080 -
Gain on disposal 80 - 460 <
The investment in quoled securilies as at 30 September 2007 are summarised below:
CURRENT
YEARTO
DATE
RM'000
Total invesment at costicarying value 1,350

Total invesment al market value

1,198



DAYA MATERIALS BERHAD

[Company No: 638357-W)
(incorporated in Malaysia)

B8 Status of corporate proposals
Acquisition of CMT (Penang) Sdn Bhd

The status of corporate proposals announced by the Company on 6 August 2007 and completed on 31 October 2007 is summarised
below -

Acquisition of 750,000 ordinary shares of RM1.00 each representing 30% of the issued and paid-up share capital of CMT (Penang) Sdn
Bhd ("CMT") from Goo Bak Hoo @@ Goh Bak Hoe, Bong Hock Kim, Chan Thiam Fook, Chin Choon Guan and Chen Soon Loy (collectively
“CMT Vendors”) for a cash consideration of RM7 200,000,

Proposed Acquisition of Clarimax Consolidated Sdn Bhd

The status of corporate proposals announced by the Company on 7 September 2007 but not completed as at the date of this quarterly
report is summarised below:-

Proposed acquisition by Meridian Orbil Sdn Bhd, a 60% owned subsidiary of DMB, of 275,000 ordinary shares of RM1.00 each
representing 55% of the issued and paid-up share capital of Clarimax Consolidated Sdn Bhd ("CCSB") from Mr Ishar Singh Gill §/0 Jiwa
Singh Gill, a Singaporean, for a cash consideralion of RM366,667("Proposed Acquisifion of CCSB")

B9 Status of utilisation of proceeds

Inifial Public Offering
The Public Issue of 56,890,000 new ordinary shares of RM0.10 each at an issue price of RM0.23 per share which was implemented on 25

July 2005, raised a total gross proceeds of appraximately RM13.085 million.

As at 30 Seplember 2007, the Comparry has wlilised approximately 74% of the total gross proceeds raised and the status of the utilisation
of proceeds is as follows:-

Proposed Actual Intended Time Frame Dewviation Deviation
Utilisation” Utilisation For Utifisation Amount
RAM000 RM'000 Year RM000 %

Purpose
Expansion in production facility 6,500 4,087 2005-2007 2403 3697
Investment in R&D and new product 1,700 699 2005-2007 1,001 58.68
development
Waorking capital 3448 348 2005-2007 .
Listing expenses 1437 1437 2005-2007 -
Total 13,085 9,681 3404 %0

* On 20 December 2005, the Board of Directors ("Board") had resolved (o reduce the earier allocation of proceeds of RM8.5 million
for the expansion of production faciiity of the Group as disclosed in the DMB's Prospactus dated 30 June 2005 lo RMB.5 million, The
difference of RM2.0 million was allocated for working capttal purposes of the Group. On 21 November 2006, the Board had also
resaived to reallocate the unuliised proceeds for listing expenses amounting to approximately RM63,000 to be utiised for working
capital purposes.

() Actual utiisation incurred mainly in relation to the construction of second factory building. The dewiation is mainly due to the delay in
securing approvals from the regulatory authofies, namely Majlis Perbandaran Seberang Perai and ofher relevant authorities for the
construction of the new factory building. The balance unutilised proceeds are expected 1o be used by end of 2007.

(i) WMMMhthMMdMMMMBMMhNWh
procuring of RED processing equipment. The balance unutiised proceeds are expeciad to be used by end of 2007,
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DAYA MATERIALS BERHAD

{Campany No. 8I8357-W)
{incorporaied in Malaysia)

Asal 30 Seplember 2007, the Company has ulliised approximalely 20% of the lotal gross proceeds raised and the status of the utilisation

of proceeds is as follows:-
Proposed Proceeds from Adtual Intended Deniation
Private Placement  Placement Utilisation Time Frame Amount
Shares For Utlisation
RM000 RM000 RMO00 RM000
Purpose
Expansion in production facility 1,000 1,000 = within 12 months 1,000
Investment in tanks and tank 1,500 1,500 100 within 24 months 1,400
deaning/repair activities .
Working capital & future investments* 8,870 8,420 2,550 within 24 months 5870
Estimated expenses 850 850 753 within 6 months 97
Toit 2~ 1120 R e, —
* Any variations lo the total proceeds raised will resull in an adjustment lo the amount aliocate for ullisation as working capital and vice versa,
Group's borrowings and debt securities
The Group's borrowings are as follows:
Payable within Payabie after Total
12 months 12 months Qutstanding
RM'000 RM000 RM000
Trade facilities 3173 0 3173
Overdraft 0 0 0
Term loans 155 387 542
3.328 387 3715

The bank borrowings and other facilities are secured by way of -
(8) legal charges over the freehold land and building of the wholly owned subsidiary company, Daya Polymer Sdn Bhd ;

(b) acomorate guarantee by Daya Materials Berhad;

(¢) adebenture over all assets of Daya Polymer Sdn Bhd;

{d) joint and several guarantee by two of the Seca Dyme Sdn Bhd's director; and

(e) fixed deposit placement of RM2 million with banks.

The bank borrowings and other facilities are denoled in local currency,

Off balance sheet financial instruments

There were no off-balance sheet financial instruments as at the date of this quarterly report.

100.00

691
1141
o



DAYA MATERIALS BERHAD

(Company Nox 836357-W)
(incorpornted in Maluysia)

B12 Material litigations

There were no malterial litigations involving the Group since the last financial year ended 31 Decamber 2006 and pending as at the date of

[his quarterly repor.
B13 Dividends

The Board has not recommended any payment of dividend for the period under review.

B14 Eamings per share

INDIVIDUAL QUARTER
CURRENT  PRECEDING YEAR
YEAR CORRESPONDING
QUARTER QUARTER
300872007 300972006
RM000 RM'000
Net profit for the period (RM000) 272 B77
Weighted average number of shares
in issue ('000) 259,624 189,630
Basic eamings per share (sen) 1.0.5_ 046

CUMULATIVE QUARTER
PRECEDING
CURRENT YEAR

YEARTO CORRESPON-
DATE DING PERICD
30/08/2007 30/09/2006

RMO00 RM000
5,065 2654
213,218 189,630
238 140

B15 Other corporate development

The SC had via its letter dated 27 June 2006 approved the proposed extension of time of one (1) year until 30 June 2007 for the Company
to procure the cerlificate of fitness for occupation ("CF™) for its new factory constructed at No. 1744, Jalan Industri Dua, Taman Industri
Bukit Panchor, Nibong Tebal, Penang. On 26 January 2007, the Group announced that they have obtained the above menlioned GF on

19 January 2007.
By Order of the Board
THAM WOOI LOON

Managing Director
Date: 27 November 2007



